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Highlights 


1974 

Utility Customers at Year End..... 39,234 
Utility Gas Volumes (Mcf) ........ 15,228,000 
Electricity Volumes (Kwh) ........ 49,515,000 
SHOES) “5 6) HO i $14,650,841 
Other Revenue (Note 1) .......... $ 1,472,623 
(CESS G a Ge a $ 2,910,890 
Net Earnings (Note 1) 

(Before extraordinary items)..... $ 1,707,256 
Working Capital (Exclusive 

of bank borrowings) ............ $ 8,215,719 
Long Term Debt (Inclusive 

of bank borrowings) ............ $18,091,500 
Annual Additions to Plant 

UIT scl aa ats hase titeel eet na ae a $ 4,264,105 

TUT Dea GAS a $ 243,010 
Gross Plant 

RATT e ct h Sieh teeta ieee tee ables eh $32, 705:393 

(Bae ee et Rete ea ae ean RR Gn $ 4,240,073 
Miles of Pipeline (Transmission 

and Distribution)” 0.2.) ek. 4,109 


Note: 1. Before gain on foreign exchange. 


Corporate Information 


Board of Directors 
PAUL M. MARSHALL 
Calgary, Alberta 


RAYMOND A. RICH 

Chairman of Executive Committee 
ANTHONY C. ROONEY 

Calgary, Alberta 


ROBERT C. WHARTON 
Calgary, Alberta 


Officers 

RAYMOND A. RICH 
Chairman of Executive Committee 
ANTHONY C. ROONEY 
Chairman of the Board 
ROBERT C. WHARTON 
President 

ERNEST W. STRAUS 
Vice-President, Administration 
and Treasurer 

JOHN E. CARSTAIRS 
Secretary 


Subsidiary Companies 


Plains-Western Gas & Electric Co. Ltd. 
Operating in Alberta, British Columbia 
and Yellowknife, N.W.T. 


Plains-Western Gas (Manitoba) Ltd. 
Operating in Manitoba 


Rockgas Utilities Ltd. 
Operating in British Columbia 


Fort St. John Petroleums Ltd. 
Operating in British Columbia and Alberta 


Transfer Agents and Registrar 
Montreal Trust Company, 
Montreal, Toronto and Calgary 


Trustee for Debentures 
Montreal Trust Company, 
Montreal, Toronto, Edmonton and Calgary 


Head Office 


700 Three Calgary Place, Calgary, Alberta 
T2P 0J1 


1973 1972 1971 1970 

36,796 34,686 32,182 30,369 
17,460,000 14,723,000 14,018,926 12,705,828 
42,382,000 36,469,000 28,504,000 25,298,100 
$12,875,694 $11,116,306 $ 9,982,224 $ 8,948,620 
$ 1,123,498 Bi 995,279 $ 1,030,031 $ 1,106,148 
$ 2,747,006 D2 OO ial r $ 2,414,838 $ 2,323,967 
$ 1,567,220 $ 1,548,467 $ 1,451,087 $ 1,454,800 
$ 7,131,265 $ 7,107,491 $ 7,046,544 $ 6,916,676 
$16,247,500 $14,914,200 $14,275,000 $13,922,900 
$ 2,592,867 $ 2,461,116 $ 1,685,824 $ 1,786,298 
$ 449,149 $ 434,443 $ 326,468 $ 215,349 
$28,610,995 $26,009,887 $23,690,666 $22,150,715 
$ 4,142,170  $ 3,763,193 $ 3,451,331 $ 3,190,436 

3,467 3,062 2,658 22k 
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To The Shareholders 


Revenues, earnings before income taxes and net earn- 
ings increased by 15%, 16% and 8.9% respectively in 1974 
over 1973 (restated). 


Net earnings for the year ended December 31, 1974 
amounted to $1,707,256 compared to $1,567,220 (res- 
tated). Cash flow from operations increased by 6% to 
$2,910,890, compared to $2,747,006 for 1973. Total 
revenues for the year were $16,123,464 compared to 
$13,999,192 for the previous year, an increase of 15%. 
Net earnings attributable to common shares after pay- 
ment of preferred dividends of $147,188 were $1,560,068 
compared to $1,414,333 for 1973. A breakdown of net 
earnings on a comparative basis is as follows: 


1973 
1974 Restated Increase 
From Operations): sch cease $1,061,043 $1,010,431 5.0% 
From, Investments -...).. 0.00!) <cislo0- 646,213 556,789 16.1% 


$1,707,256 $1,567,220 8.9% 


pared to $10,208, 212 for 1973, an inciease 
pane sales and oil pnd: gas produ tion sales increased by 
32.9% over 1973 to $3,018,624 from $2,270,916. The in- 
crease in sales resu s from inereased consumer rates and 
the steady increase in customers with the extensions and 
expansions of the Company’s distribution systems, par- 
ticularly in the rural areas of the Province of Alberta. 
During the year consumer rate increases were approved 
by the regulatory bodies in all areas of the Company’s 
operations, however, the full effect of the rate increase 
will only be reflected in 1975 earnings. These increases, 
which became effective at different dates during the 
year, provided for recovery of increases in the unit price 
of purchased gas, increased expenses and an improve- 
ment in the Company’s rate of return. 


The volume of gas sold during 1974 was 15,228,000 
Mcf, compared to 17,460,000 Mef in the preceding year, 
which included approximately 3,000,000 Mcf of in- 
dustrial sales of a non-recurring nature. Sales of 
electricity in the City of Yellowknife increased during the 
year by 16.8% to 49,515,000 Kwh. Propane sales were 
6,193,000 gallons compared to 6,256,000 gallons in 1973. 
Cost of gas, propane and electricity sales at $7,647,054 
was 54.2% of sales compared to 53.6% in 1973. Opera- 
ting, selling and administrative expenses amounted to 
$3,123,065 compared to $2,711,147 for the preceding 
year, an increase of 15.2%. As a percentage of sales these 
expenses were 21%, unchanged from the preceding year. 
Despite the increases in operating expenses and the in- 
creased cost of sales, the Company has maintained its 
margin of operating income. These results were obtained 
while maintaining the Company’s policy of a high stan- 
dard of service to its customers. 


At December 31, 1974 working capital was $8,215,719 
exclusive of bank borrowings and compared with $7,- 
131,265 a year earlier. At the year end working capital in- 
cluded $6,378,437 of short term investments. Cash flow 
from all sources during the year amounted to $3,031,222 
of which $2,910,890 was from operations. During the 
year long term debt was decreased by $451,000 and the 
Company purchased 3,300 of the Company’s Series “A” 
preferred shares on the security markets with respect to 
the purchase fund for the outstanding preferred shares. 


Capital expenditures during the year, net of contribu- 
tions in aid of construction, amounted to $2,595,802 of 
which $2,330,884 was for construction in the natural gas 
and electricity operations. 642 miles of transmission and 
distribution pipe were installed during the year and at 
year end the Company served 36,686 gas utility 
customers through 4,109 miles of pipe in 77 urban 
communities and 23 rural areas. The number of elec- 
tricity customers in the City of Yellowknife increased by 
5.9% to 2,548. The Company was also serving 6,131 pro- 
pane customers to whom 6,193,000 gallons of propane 
were sold during 1974. 


We are optimistic with regard to 1975. It is expected 
that the increase in customers experienced over the past 
few years will continue, if not accelerate, and the full 
effect of increases in consumer rates during 1974 will im- 
prove the Company’s profitability when applied on a full 
year basis. The Province of Alberta and the City of 
Yellowknife in the Northwest Territories are expected to 
account for the larger part of our growth during 1975 and 
onward. 


On behalf of the Directors of the Company we wish to 
express their appreciation to all employees of the Comp- 
any for their efforts in maintaining its record of excellent 
service to its valued customers. 


Respectfully, 


Chairman of the Board 


Ki CaF 


President 
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Consolidated Statement of Earnings 


Years Ended December 31, 1974 and 1973 


1974 1973 
(restated) 
Revenue 
TIO a che ete ECR ie eA I a) aL AN Se a $14,650,841 $12,875,694 
Investment income (including $406,875 dividend 
mormmanuarinate inn 974:and 1973) ius Ulises a Ra Big o 1,067,337 890,813 
TIPPEE Nes ara cute. Nika y aicw dice a wa Ue ede ae ca Rese eae fans 405,286 232,685 
oe 
16,123,464 13,999,192 
Expenses 
eRICUNSPRR AICS Un aUmME ECE tah Bia ral ad's cu elercceth ca meat Gk oie wicktew ates 7,647,054 6,628,965 
Operating, selling and administrative expenses .............. 00. cccceeeceeees 3,123,065 2,711,147 
Patetecrancrexpense on long term Gebt slik ee eile dine blela wis oilshele blels oe bitere 1,129,530 959,042 
Oe TMECSLeS Me XDETIS Crt Pitan interest merece eee Pace z ans Bcd taped eet ree ater ana 86,436 71,972 
eA ALO re Rite i, OMIA ll ct apest bash ce btal beni) Wa kaea Besar on sis wie asalaie Roatole ae hee ach alee 849,830 775,295 
CETL oS koe dk a A Sd ale BE ge A ORs US Se fo oe 147,895 166,613 
Remoricyrnterest muicarnings Of SUDSIGIArIES .s), ue lore ou sles cleanse Se uli aiew a how ee 182,257 137,219 
13,166,067 11,450,253 
PALMINGSADELOLELINCOME LANES coc ec cos ok Vision rate [al acaba, ance Vanesa, aud ohesguthayelpiat wienla ees 2,957,397 2,548,939 
“Pe eiagts: TER a ANU RLU eT ra OD ESS al 1 Oe a ar a ea a lS 1,250,141 981,719 
(i eee Sa TT ier ita 
ME PCUTHNNUSEIOE ACH VOCALS ie syenes clot sm ate ianl Sure eM guste s tal ccm late oa erage Rie, Ap om sched hate $ 1,707,256 $ 1,567,220 
v5 
Net earnings per common share ...............00 000s cece ccc ence teen enes se $ 50 $ 45 
} S_S ees ee 
Consolidated Statement of Retained Earnings 
Years Ended December 31, 1974 and 1973 
1974 1973 
(restated) 
Balance at beginning of year 
PMNS TATIONS IVS UAECEN TE NOLS aN ahs ate cick A cis a lips Slot dt salah es aa eeih EG G' e pelo Ok ecatte ale $6,803,712 $6,689,447 
Adjustment to give effect to tax allocation 
MNRTRTA TEEN GIN OLEH Due thal esas telecoms Cee ieSly ya i adidee, Statinnd Niu dikedstaeds tte hha ub Hen yeti ie 193,161 132,479 
NG, TESSTRNIG GTN 08 Ua ROM ah ed ee UL NL A Maas a lg Pel ee sea eae AN ek A 6,610,551 6,556,968 
PERM TNCLIOATTIENES LOL tHE VERE Wey hyd N Lu igtealaade wis hid is lle baatoyaibtecaiat Wt lerastlltns 1,707,256 1,567,220 
8,317,807 8,124,188 
Deduct dividends 
PER CRTMS LL ATES sine oso ae MG ai ahs Geel se eek ted teller Mena leis MER ty eaten aN Re ane EL oc 147,188 152,887 
HOTITT EHO S LAL OS eet le eee cee ny RR ARS Sake TEDDY RO ea agai dot MPa cite okt? Cea 860,750 1,360,750 
1,007,938 1,513,637 
SURIATICE ATO OL VEAL i A WU SLAly asd love vaste taie g whaivere absbet FUatANiN end eo $7,309,869 $6,610,551 


See accompanying notes. 
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Consolidated Balance Sheet 


December 31, 1974 and 1973 


ASSETS 


Fixed at cost (Note 1) 
Transmission lines and distribution systems...................... Pt tal (Shy 
Land, buildings and’ equipment yee ae ee a oe a 
Oil}and gas) properties ss wi2/e02 cpa ea sey UNS te CS RT eee ae et ene 
Customers” installations 34705 eec ie eae Se tel eae eet co eter On ee 


Less 
Accumulated depreciation 
Accumulated depletion 


01) dg 6 ve) oie eel alee oo tel im (wi eie'S ere] iet ye |e) lai lel ie) shietl ellie: vellejial ella tai ieile.iiaialtelllalet te 


Investments at cost 


Short: term deposits oo Ue yaa caer eel A a Ye eae 
Accounts receivable eiiiciiia nce ieee eles Gi a Airs Nate PL Sa Ue a a 
Inventories at lower of cost and replacement cost’... .0.0 20.04.00. 00002 000.00) 
Prepaid OXpensese ey Ui eae IRIS ay I Ta aa A hed ee 


Other (Note 1) 
Deferred. charges je soit erode ean coc tals hehe aeanriete Ger tere ea ee id acne ee 
Cost of shares of subsidiaries over net book 

value at dates of purchase 


See accompanying notes. 
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1974 1973 

(restated) 

$29,378,529 $25,597,498 
3,593,823 3,152,196 
2,700,657 2,750,981 
1,342,417 1,252,490 
37,015,426 32,753,165 
SO Sa 7,404,069 
1,124,977 1,092,082 
9,376,748 8,496,151 
27,638,678 24,257,014 
5,250,000 5,250,000 
SDT. 31273 
5,281,273 5,281,273 
106,119 282,168 
6,378,437 6,355,000 
3,692,434 2,254,005 
1,430,552 832,365 
112,388 121,656 
11,719,930 9,845,194 
301,303 244,910 
260,795 263,578 
562,098 $08,488 
$45,201,979 $39,891,969 
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LIABILITIES 


Shareholders’ equity 
Capital (Note 3) 
Authorized 
250,000 6% cumulative redeemable preferred shares, 
par value $25 each 
5,000,000 common shares, no par value 
Outstanding 


97,000 preferred shares (1973 - 100,300 shares) ...............000- 
Pee DO UUCOMMOIM SNATES foe UL yewmilih beta tc Mee Melee vata ceheee Beet nae 
metameciedtninesi Notes.2, 3 and 4) ice Ve bidiicy wade Geeta beeen cee 


Minority interest in subsidiaries! 0c ie ec dle ee ee dubia vine 
Contributions in aid of construction (Note 1) ............... 0000.0 cece eee 
ean PALESAMT CHEN INGLES) tn. Os eet Mone hayes Gouny ahely dsl aratheMbtc malaliion Gwe 
DRM S TC SE IM VINE desta Et Ler aay to alops ele ely ieleig alee vl A hatte what fuk. clb ols elt aie 


Deferred income taxes (Notes | and 2)............ 00... c cece cece cece eee eee 


Current 


Sern Sake rel) slace biked meats aN) A ets eee Maan FPA ALAC ER ae IDM tL AIPA Coma en ons 


Accounts payable and accrued charges 


HAPLGEa CARON EN eS EP a Conducta eT A A i a See ee A OR 
Current maturities of long term debt, (Note 5) ibe. oie ea ee dias 
PORTO ORIG OIC LICR eR ts aise de Wirt un uhieesslitat ewe elie Sele ola i latadla eleal aN aaa otal Wlldb 


On behalf of the Board: 


Director. 


Dini 
Kt a fom ue 


See accompanying notes. 


1974 


$ 2,425,000 


1973 
(restated) 


$ 2,507,500 


6,034,970 6,034,970 
7,309,869 6,610,551 
15,769,839 15,153,021 
1,964,954 1,790,247 
4,865,787 3,022,880 
15,591,500 16,042,500 
425,373 378,663 
580,315 585,729 
2,500,000 205,000 
2,676,044 2,046,109 
351,034 383,762 
243,502 124,285 
173,000 113,039 
60,631 46,734 
6,004,211 2,918,929 
$45,201,979 $39,891,969 
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Consolidated Statement of Changes in Financial Position 
Years Ended December 31, 1974 and 1973 


Source of funds 


Operations 


Net earnings) for! thelyear ys a) ie) ae | ee eas aan ce ee een a eae 


Add 


Depreciation ‘and depletion ye ee ee ee eee eae AN te iar tall Aare ea ee 


Deferred iIncOMe taxes eee iA VN ee ees ea NU Rage a eae ae 


Redemption ofpreferred ‘sharesyy evanescent oa slave saihas ie eee eee ane ceaene en eee 


Reduction 


Dividends 


of long: term debe eae ea a er Sat aUN A ncaa an ea ee ee 


on common andipreferred shares! sue seiinaiyeieeileetie ete eee 


Oe 0: (q) © [eles 5)) al ‘sf 0) 6) 0-8 a1b, @ 6) ele: e Nas el ov © iG e}/e el mists) 00 «la isiin ons 


See accompanying notes. 


1974 


$ 1,707,256 


997 725 
(5,414) 

182,257 
29,066 


2,910,890 
(ESI 


46,801 


3,031,222 


4,507,115 
1,911,513 
2,595,802 
82,500 
451,000 
1,007,938 
104,528 
4,241,768 


$(1,210,546) 


1973 
(restated) 


$1,567,220 


941,908 
142,724 
137,219 
(42,065) 


2,747,006 
137,218 
4,508,000 
30,835 


7,423,059 


3,042,016 
514,480 


2,527,536 
72,500 
399,700 
1,513,637 


110,912 


4,624,285 


$2,798,774 
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Notes to Consolidated Financial Statements 


December 31, 1974 


e 


Summary of principle accounting policies 
Principles of consolidation 


The consolidated financial statements include the accounts of Great Northern Gas Utilities Ltd. and all its sub- 
sidiaries. Purchase prices of companies acquired have been allocated to assets based on appraisals and any remaining 
difference is recorded as “‘cost of shares of subsidiaries over net book value at dates of purchase”. 


Fixed assets, depreciation and depletion 


Fixed assets are recorded at cost which policy includes the full-cost method of accounting for oil and gas proper- 
ties. Depreciation is provided on a straight line basis at varying rates from 2% to 25% which are designed to amortize 
the cost of the assets over their estimated useful lives. 


Oil and gas properties are depleted on a unit of production method based on estimated remaining reserves. 
Limited term interests in oil and gas leases are depleted over their remaining terms of up to three years. 


Deferred charges 


The companies have deferred in their accounts charges related to preliminary survey and investigation costs, 
organization costs, financing expenses and costs of public utility rate hearings. Amortization is provided over various 
terms and as related revenues are earned. 


Contributions in aid of construction 


Amortization of contributions received in aid of construction is provided in amounts that correspond with 
depreciation of the related assets. 


Income taxes 


For income tax purposes the companies claim capital cost allowances (depreciation), drilling, exploration, pro- 
perty acquisition costs and costs of limited term interests in oil and gas leases (intangible costs) and certain other 
charges in amounts which are different from the related charges to earnings. The companies follow the accounting 
practice of tax allocation with respect to such differences, except in the case of companies engaged in the operation 
of public utilities which record only income taxes payable in determining rates. 


If the tax allocation basis of accounting had been followed for timing differences related to utility operations the 
income tax provision would have been increased and net earnings for the year would have been decreased by 
$148,000 — $.05 per share ($180,000 — $.06 per share in 1973). 


The accumulated unrecorded income tax reductions related to all timing differences in the current and prior 
years amount to approximately $1,546,000 at December 31, 1974. 


Change in accounting policy 


In prior years no provision was made for income taxes deferred on non-regulated operations as a result of claim- 
ing for tax purposes drilling, exploration, property acquisition costs and costs of limited term interests in oil and gas 
leases (intangible costs) in amounts which exceeded the related charges to earnings. 


In 1974 the Company adopted, retroactive to 1969, the practice of tax allocation accounting with respect to non- 
regulated operations under which income taxes are provided based on earnings derived from such operations. 


The effect of this change was not material to consolidated net earnings in 1974. In 1973 consolidated net earn- 
ings were decreased by $60,700 — $.02 per share and retained earnings at January 1, 1973 were decreased by 


$132,500. Pie Pee Cone meio 
Capital 


Under the provisions relating to the outstanding preferred shares the Company is required to expend $60,000 
annually for redemption of preferred shares, if available on the open market, at a price not exceeding $24.50 per 
share. The Company has satisfied this obligation to July 31, 1977. In addition, the preferred shares are redeemable at 


any time at a price of $26.25 per share. 
To December 31, 1974, the Company has redeemed 29,045 preferred shares of an aggregate par value of 


$726,125 (3,300 shares during 1974). Accordingly, consolidated retained earnings include $726,125 designated as 
“capital surplus” under the provisions of the Canada Corporations Act. 
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4. Dividend restrictions 


The provisions relating to the preferred shares and the promissory notes contain restrictions as to the declara- 
tion and payment of cash dividends on common shares, the most restrictive of which at December 31, 1974 limits 
the payment of such dividends to an amount which would not exceed $1,802,000. 


5. Long term debt 


1974 1973 

6% Sinking Fund Debentures, Series A due 1985... .....)..-3.20. 20s deen ee $ 7,317,500 $ 7,594,500 
7-1/4% Promissory Note, due 1989 ($3,840,000 US.) ..................000. 3,840,000 3,880,000 
8-5/8% Promissory Notes, due 1993 ii .5 ic Wa iiaie scl cedie) dl aceven geveea ee nectar 4,500,000 4,500,000 
6% Sinking Fund Bonds, Series A of a subsidiary, due 1976 ................ 99,000 143,000 
TY Notes payable isi ed MIS, ei ites ohh eet ee ate 8,000 38,039 

15,764,500 16,155,539 
Less current maturities included in current liabilities ...................... 173,000 113,039 


$15,591,500 $16,042,500 
Long term debt repayments in each of the five years subsequent to December 31, 1974 are as follows: 
1975 — $173,000; 1976 — $184,000; 1977 — $332,500; 1978 — $395,000 and 1979 — $570,000. 


6. Other statutory information 


During the year the Company had nine directors and five officers who received the following remuneration: 


Directors Officers Total 

By the Company CMU Un iS Tea a nee $6,400 $140,400 $146,800 
BY SUDSIC1ariSsi es Miele ie Ne EL ACE ata CGV 2,100 500 2,600 
$8,500 $140,900 $149,400 


Three of the officers are directors of the Company. 


The remuneration paid to directors and senior officers of the Company during 1974 (defined by The Securities 
Act of Ontario as including the five highest paid employees of the Company and its subsidiaries) amounted to 
$167,330. 


Auditors’ Report 


To the Shareholders of 
Great Northern Gas Utilities Ltd. 


We have examined the consolidated balance sheet of Great Northern Gas Utilities Ltd. and subsidiaries as at 
December 31, 1974 and the consolidated statements of earnings, retained earnings and changes in financial position for 
the year then ended. Our examination included a general review of the accounting procedures and such tests of account- 
ing records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at 
December 31, 1974 and the results of their operations and the changes in their financial position for the year then ended, 
in accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year 
after giving retroactive effect to the change to tax allocation accounting described in Note 2 of the consolidated financial 
statements. 


Calgary, Canada. AoA ite, VA Sot Oe 


February 18, 1975. Chartered Accountants. 
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